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Liquidity seems like it's not a big issue. "Everybody's buying them. What are you worried about?" 

Liquidity is the ability and the cost to transact within a portfolio. And it's been a hot topic. Some people may say it's so 

2014 because it really hasn't been an issue for the last few years. And I disagree with them. I think it's getting masked 

because we've had so much money flow into many of the categories, many of the sectors, within the bond market. And 

the part that makes you concerned is if all of that money that is going into the market starts to come out, will fund 

managers be able to sell and liquidate in an orderly way that won't be disruptive for the clients who are taking money out 

or the clients who remain behind?  

And so liquidity, to us, is important. There were some fundamental changes that took place back after the financial crisis. 

So we can't count on Wall Street to provide liquidity. So if and when investors are demanding their money, we need to be 

able to provide it. We are trying to be in front of these issues by establishing liquidity programs, requiring a minimum 

amount of the portfolio to be maintained in the highly liquid assets and keeping the amount of less liquid assets at a very 

low level. The SEC is adopting a rule which will go into play, which will be implemented, on December 1st of 2018 but 

we're not waiting for the SEC rule around liquidity program before we act. We're doing it right now to make sure that we 

can provide liquidity, if and when they need it.    

 

The views expressed are as of November 2016, may change as market or other conditions change and may differ from views 

expressed by other Columbia Management Investment Advisers, LLC (CMIA) associates or affiliates. Actual investments or investment 

decisions made by CMIA and its affiliates, whether for its own account or on behalf of clients, may not necessarily reflect the views 

expressed. This information is not intended to provide investment advice and does not take into consideration individual investor 

circumstances. Investment decisions should always be made based on an investor's specific financial needs, objectives, goals, time 

horizon and risk tolerance. Asset classes described may not be suitable for all investors. Past performance does not guarantee future 

results, and no forecast should be considered a guarantee either. Since economic and market conditions change frequently, there can 

be no assurance that the trends described here will continue or that any forecasts are accurate. 

There are risks associated with fixed-income investments, including credit risk, interest rate risk, and prepayment and extension risk. In 

general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer term securities. 

Investment products are not federally or FDIC-insured, deposits or obligations of or guaranteed by any financial institution 
and involve risks, including possible loss of principal and fluctuation in value. 
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